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WARNING 


THIS MATERIAL CONTAINS INFORMATION AFFECT- 
ING THE NATIONAL DEFENSE OF THE UNITED STATES 
WITHIN THE MEANING OF THE ESPIONAGE LAWS, 
TITLE 18, USC, SECTIONS 793 AND 794, THE TRANSMIS- 
SION OR REVELATION OF WHICH IN ANY MANNER TO 
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW. 


These biweekly reports on “Sino-Soviet Bloc Economic Ac- 
tivities in Underdeveloped Areas” are prepared and issued 
by a Working Group of the Economic Intelligence Commit- 
tee, including representatives of the Departments of State, 
the Army, the Navy, the Air Force, Commerce, and Agricul- 
ture; the International Cooperation Administration; the 
Office of the Secretary of Defense; and the Central Intelli- 
gence Agency. Their purpose is to provide up-to-date fac- 
tual information on significant developments in the eco- 
nomic relations of Sino-Soviet Bloc countries with under- 
developed countries of the Free World. The EIC—R-14 series 
of reports, under the same title, provide periodic summaries 
and analytical interpretations of these developments. 


Printed and Disseminated by the 
Central Intelligence Agency 
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S-E-C-R-E-T 


Summary of Events 


10 - 23 May 1957 


The increased involvement of the USSR in the industrial program 
of India and in the nuclear research program of Egypt was the most 
significant Sino-Soviet Bloc activity in the underdeveloped countries 
of the Free World during the period 10 - 23 May 1957. Other mean- 
ingful activities of the Bloc during the period included the agreement 
of the USSR and Poland to pay Suez Canal tolls to Egypt in convertible 
currency and the report of increased trade between Yugoslavia and 
East Germany. 


The program of the government of India for developing the Indian 
heavy machinery industry, announced on 10 May, includes recommen- 
dations both from Soviet and from UK technical experts. Financial 
assistance for the program, estimated to cost between $168 million 
and $189 million, is expected from the USSR, the UK, West Germany, 
and possibly Czechoslovakia. Of the six projects planned in the pro~ 
gram, the USSR will construct the first two, a heavy-machine~building 
plant and a mining machinery and equipment plant, at an estimated 
cost of $136 million. The foreign exchange costs of $84 million reportedly 
will be financed out of the long-term credit of $126 million which India 
accepted from the USSR in November 1956. 


In early April, additional equipment for the nuclear physics labora- 
tory being constructed in Egypt by the USSR arrived in Alexandria. 
Although the nuclear reactor for the project has not as yet been shipped 
from the USSR, Egypt plans completion of the laboratory by March 1958. 
Soviet scientists are aiding in the building of the project and are expected 
to remain in Egypt to guide early operations of the laboratory. Egyptian 
students are currently receiving training in nuclear science in the USSR. 


Poland and the USSR have accepted Egyptian requirements that Suez 
Canal tolls be paid in convertible currency. Despite reports to the con- 
trary in the press, no serious dispute between Egypt and the countries 
of the Soviet Bloc on this issue is apparent. 
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S-E-G-R-E-T 


Despite the rupture in trade talks between the Chambers of Trade 
of Yugoslavia and East Germany in February 1957, the level of trade 
between the two countries is now higher than in 1956, Trade between 
these countries in January and February 1957 was 51 percent greater 
than during the same months in 1956. 


Yugoslavia, by 31 December 1956, had drawn $54.8 million (or 
11 percent) of the estimated $464 million in Soviet and Satellite credits 
granted Yugoslavia during 1956, according to a recent Yugoslav debt 
statement. The Yugoslav press also has announced that during 1957 
Yugoslavia has contracted for $45.5 million in Soviet and Satellite 
credits. 
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